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MARKET OUTLOOK: CAUTIOUS
SECTOR PICKS: TELCOS, STOCKS WITH SIGNIFICANT SHARE BUYBACKS OR CATALYSTS
TECHNICALS: SUPPORT AT 5400 FOLLOWED BY 4800, RESISTANCE AT 5700 FOLLOWED BY 6000

After failing to follow the uptrend of global stocks in past weeks, the PSEi finally caught up with a strong 4.8% move last
Friday on the back of PhP 955 million of net foreign buying.

This can be attributed to the move from MECQ to GCQ. With the Philippines having one of the longest lockdowns in
the world, the relaxation of lockdowns may herald the beginning of the Philippines’' economic recovery. However, we

have to be wary of the rising number of COVID-19 cases. On the flipside, this can be attributed to wider testing, with
the DOH classifying cases as "old" and "new".
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the Philippines. From an earlier loss of 1.5%

the PSEi swung to a gain of 1.6% on .PhF; TRADING STRATEGY

250M of net foreign buying. Despite MSCI rebalancing and the rise

in COVID-19 cases domestically, the
PSEi rallied strongly last Friday. The
relaxation of quarantines, Trump's
inaction on the US-China trade deal
%o and above forecast Chinese economic
n? _’ N data are positive for stock prices.
Though high uncertainty remains,

4 investors may nibble slowly in the

m -, , market.

Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of Philequity
Management, Inc. The information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice. Neither Philequity nor
its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a guarantee of future results. Investments in
mutual funds are not guaranteed by the Philippine Deposit Insurance Corporation. Investing in mutual funds involves risk and possible losses of principal. Consult a professional
before investing. For inquiries, please contact Philequity Management, Inc.



